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Inequality ςin the heart of international 
policy discourse and policy debate

2008 2011 2015

Å ñInequality can no longer be treated as an afterthought. We need to focus the debate on how 

the benefits of growth are distributedò (A. Gurría, OECD)

Å ñThis is the first time that the World Bank Group has set a target for income inequalityò (Jim 

Yong Kim, World Bank)

Å ñReducing excessive inequality is not just morally and politically correct, but it is good 

economicsò (C. Lagarde, IMF)



PART 1

TRENDS, DRIVERS AND REMEDIES TO 

INCREASING INCOME INEQUALITY IN 

JAPAN AND IN THE OECD AREA
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Large country differences in levels of 
incomeinequality

Source: OECD Income Distribution Database (www.oecd.org/social/income-distribution-database.htm), as at 1-September-2017
Note: the Gini coefficient ranges from 0 (perfect equality) to 1 (perfect inequality). Income refers to cash disposable income adjusted for household size. 
Data refer to 2015 or latest year available. 

0.20

0.25

0.30

0.35

0.40

0.45
Gini c oefficient of income inequality

⌐⅔↑╢ │⁸OECD ╟╡ ↄ⁸

http://www.oecd.org/social/income-distribution-database.htm


OECD/COPE 

http://oe.cd/cope 

Rather than continuous long-term trends, 
άŜǇƛǎƻŘŜǎέ ƻŦ ƛƴŜǉǳŀƭƛǘȅ ƛƴŎǊŜŀǎŜǎ

Source: OECD (нлмсύΣ άLƴŎƻƳŜ ƛƴŜǉǳŀƭƛǘȅ ǊŜƳŀƛƴǎ ƘƛƎƘ ƛƴ ǘƘŜ ŦŀŎŜ ƻŦ ǿŜŀƪ ǊŜŎƻǾŜǊȅέΣ http:// www.oecd.org/social/OECD2016-
Income-Inequality-Update.pdfOECD Income Distribution Database,  www.oecd.org/social/income-distribution-database.htm.
Note: Income refers to disposable income adjusted for household size. 
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Inequality in Japan driven by the low-incomes 
lagging behind

Trends in real household incomes at the bottom, the middle and the top, 1985 = 1

0.8

0.9

1

1.1

1.2

1.3

1.4

1.5

1.6

1.7

1980 1985 1990 1995 2000 2005 2010 2015 2020

OECD-17

Bottom 10% Mean
Median Top 10%

0.8

0.9

1

1.1

1.2

1.3

1.4

1.5

1.6

1.7

1980 1985 1990 1995 2000 2005 2010 2015 2020

United States
Bottom 10% Mean
Median Top 10%

∂≡⁸1985 ⁸ ≢│⁸ ─ │╒≤╪≥ ⇔≡⅔╠∏ 0.3

⁸↕╠⌐ 10 ─ ≢│ ⅜ 0.5 ⇔≡™╢⁹ │
2006 2009 ─ ─ ⌐╙ ⅝ ⅝ ⇔⁸ ─ 10 ─ │ ┌
™∞∫√╙──⁸ │ ≢5 ⇔√⁹

0.8

0.9

1

1.1

1.2

1.3

1.4

1.5

1.6

1.7

1980 1985 1990 1995 2000 2005 2010 2015 2020

Japan

Bottom 10% Mean
Median Top 10%



OECD/COPE 

http://oe.cd/cope 

Povertyrates by agegroups, OECD and China
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Source: OECD Income Distribution Database (www.oecd.org/social/income-distribution-database.htm), as at 1-September-2017
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Old agepovertyisa concernin Japan
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Poverty risks in old-age remains high

Source : PreventingAgeingUnequally, OECD, 2017
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Shift of poverty risks across generations at different ages in Japan and OECD 
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The challenge of youth poverty

Å Japan does well at ensuring that all young people leave the education

system with a qualification.

Å Young people in poverty are either :

ï Non regular workers , men

Å Low income and low future prospects

ï NEETsNot in Education , Employment and Training

Å Many live with their parents and are poor
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Two thirds of NEETs in Japan do 

not look for a job
Many NEETs in Japan have tertiary 

education, and most of them

are inactive
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The case for addressinggenderimablances
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Japanese girls have the best performance  in 
mathematics in OECD countries

Femaleõs share in bachelorõs gradutes is low 
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Å Sharp division of labour, with women doing more than three quarters of the unpaid 
work and caregiving and men working very long office hours. 

Å Japan ranks among the lowest in the OECD for women in management positions and 
for the share of women on boards of directors, and Japan also fares badly in the 
number of women in leadership in public life .

Å ²ƻƳŜƴΩǎ career interruptions can contribute to gender gaps in pension entitlements 
and consequently affect ƻƭŘŜǊ ǿƻƳŜƴΩǎ ƭƛƪŜƭƛƘƻƻŘ ƻŦ ƭƛǾƛƴƎ ƛƴ ǇƻǾŜǊǘȅ. 

Sharp gender inequality in Japan
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